
Extract from Hansard 
[ASSEMBLY - Tuesday, 10 June 2008] 

 p3641b-3655a 
Mr Eric Ripper; Dr Steve Thomas; Dr Elizabeth Constable; Mr Terry Redman; Mr Colin Barnett; Mr Matt 

Birney; Dr Kim Hames; Dr Graham Jacobs; Mr Terry Waldron 

 [1] 

APPROPRIATION (CONSOLIDATED ACCOUNT) BILL (NO. 1) 2008 
Third Reading 

MR E.S. RIPPER (Belmont — Treasurer) [8.07 pm]: I move — 
That the bill be now read a third time. 

DR S.C. THOMAS (Capel) [8.08 pm]: There was a list and I was not first on it, but I will jump up and change 
the order to speak on the appropriation bills for 2008-09. I have not brought a lot of my charts back into the 
chamber this time, because I want to make only a couple of very important points.  

This bill has a couple of highlights. The first, of course, is that tax relief is provided from conveyance duty in 
Western Australia. It is a good tax relief program. It increases the thresholds by up to 50 per cent. I was 
expecting some tax relief in the conveyance duty thresholds. My predictions were a 10 to 20 per cent increase in 
thresholds. I am remarkably pleased that the government has put forward a proposal to increase the thresholds by 
up to 50 per cent. It is a reasonable level of tax relief for homebuyers in Western Australia. Unfortunately, it 
does not include business taxes, and that is a concern, but it is good to see that homebuyers have been given 
some relief. 
I am showing a chart that I used during my second reading contribution. In case members happen to have missed 
it, this chart derives from the midyear review in December 2007 and shows a comparison of the tax impacts per 
capita across all the states of Australia. As we can see, and as I said at the time, Western Australia is by far the 
highest taxing state in the country, and the tax take is going up in the new budget and in the February review. 
Compared with the level of taxation, the tax relief provided by the Western Australian government is a small 
patch at the end, about the length of a fingernail. That bit of tax relief still leaves Western Australia the highest 
taxing state in Australia, and the government has failed to remedy this. There is some slight cost in the tax relief 
that the government has provided for Western Australia, but in the end the overall tax take by the government of 
Western Australia continues to rise. 

At the same time, the Carpenter Labor government has been blowing the boom in Western Australia. The chart I 
am now showing demonstrates most effectively how the Carpenter government is in the process of blowing the 
boom. The growth in revenue hit a peak in 2005-06, and the growth in revenue then started to decline. In 2011-
12 the revenue will start to flatline and become neutral. At the same time, the government’s expenditure 
continues to increase. In the past year, the lines have crossed over so that the growth in expenditure is now 
greater than the growth in revenue, and that will start to expand. It can been seen from the chart that the period of 
great opportunity for Western Australia was in the early years from 2002 to 2007. Those years are starting to 
move beyond us. Western Australia had an amazing opportunity to convert the boom. It could be argued that 
significant tax cuts should have been provided then, but beyond tax cuts, we had the opportunity to provide 
significant infrastructure that would future-proof Western Australia. That is what the government failed to do in 
that time. The infrastructure the government is proposing will not future-proof Western Australia, and will leave 
us in a position in which the government will have to start borrowing heavily to pay for what has been promised 
in the future. There will come a time in a few years when the government will have to decide which parts of its 
$26 billion capital works program will remain on the same time lines, which projects will be extended out 
because the government is having trouble meeting the costs, and which projects will be thrown out. I am 
convinced that all those things will start to occur because the government cannot control its rampant expenditure 
growth and cannot match its expenditure growth with the growth in revenue. 

A couple of things came out during the budget estimates. The first is that the Carpenter state Labor government 
and the Rudd federal Labor government cannot agree on how much goods and services tax revenue Western 
Australia will receive over the next four years. There is about a $1 billion discrepancy. While the state 
government says it is budgeting conservatively, if the federal government is right, the state will have an 
additional $1 billion over that period. I am not saying that GST revenues are not declining in comparison with 
the situation in other states. In fact, GST revenues are flatlining, but there is a significant difference that still has 
to be properly and adequately accounted for in the budget process in Western Australia. That is something that 
has come out of the budget estimates.  
A couple of other significant things have come out of budget estimates. One is that the Office of Shared Services 
remains a weeping sore in the governance of Western Australia and something that the government, and the 
Treasurer in particular, cannot get a handle on. They have not been able to adequately explain the blow-outs in 
the Office of Shared Services. The business case for maintaining the Office of Shared Services should be 
released as a public document so we can see whether the government is justified in the 400 to 450 per cent 
blow-out—amounting to $370 million—in the Office of Shared Services, which started as an $83 million 
project. It was not a 30 to 50 per cent blow-out such as we saw with the Perth-Mandurah railway, the Fiona 
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Stanley Hospital or lots of other major projects that this government has tried to deliver. The new sports 
stadium—the stadium that may or may not eventually have an extra 10 000 seats—will be an interesting project. 
That project will potentially be at risk down the track when the government starts to blow out its capital works 
program. The blow-out in the cost of the Office of Shared Services is still inadequately explained. 

The other thing that still has to be explained is what is happening to the energy system in Western Australia, 
which has gone from one disaster to the next in the past couple of weeks. I do not think the Minister for Energy 
has the faintest clue what is going on in his portfolio. That must be an embarrassing situation for the government. 
The price rises have yet to be justified. The lack of administration, the lack of maintenance and the lack of 
management of all the energy systems are no excuse for the situation that we find ourselves in at the moment. 
We have a billion-dollar black hole as far as energy is concerned. This is only the beginning. The energy system 
of this state is falling into disarray. I do not blame the government for the explosion on Varanus Island.  

The fact is that the government does not have an adequate management system or backup system in place, it 
does not know what financial controls it needs to have in place and it is building itself a hedge fund that it will 
probably now have to spend to some degree, making up for its mismanagement and problems in the energy 
system. I thought the government was building a hedge fund to put money back into the state of Western 
Australian’s governance. As it cannot control its expenditure, it has to find another source of revenue. The public 
non-financial corporations range from $200 million losses to $420 million profits in one year. I am talking not 
about 2008-09 but about 2009-10. That is a $620 million turnaround in one year, which the budget papers 
indicate are largely to do with a $273 million bailout of Verve Energy, plus increased costs. I thought that was 
the government building itself a hedge fund. I thought that it saw GST revenues declining and revenues 
continuing to expand, and it could not match the numbers. I suspect that we might discover that that money 
might be spent trying to salvage the system based on the ineptitude of the government in relation to energy 
supplies. Maybe the government knew that all sorts of disasters were on the horizon. I cannot see how it could 
have predicted them. This is probably one of the greatest scams that have ever been perpetrated on the people of 
Western Australia. It is probably bigger than WA Inc. We will see how it runs. I suspect that this particular 
debacle has a year or two to run. We will see how many increases of 10 per cent a year we have over that period 
and see where it goes. I remain convinced that there is something very odd about the way the government has 
introduced this. It has displayed a touch of arrogance. There are two key components: the Office of Shared 
Services and the debacle with the energy system. 

I come back very briefly to the key components of the budget. One is the government’s inability to control its 
own expenditure—not its $26 million capital works program, but its recurrent expenditure—which continues to 
blow out at levels the government set itself when it came to power. The government said that it intended to set 
itself a four to five per cent target for increases in expenditure. That is going out to eight or nine per cent. This 
increase in expenditure is not being provided, as the government keeps telling us, in extra teachers, extra nurses 
or extra police officers. Most of the extra growth in the wages component of government expenditure is not 
ending up on the front line, and it never has. I know that the government is required to put a certain number of 
people in the back room so that it can support a person out the front, but not to the level at which the government 
is providing them. It is fudging the figures. It is fudging the books and telling us that the increase in expenditure 
is about front-line services. Front-line services are not being delivered. People do not feel safer in their homes 
despite the fact that the budget for law, order and safety has risen; people do not feel that their education system 
is better than it has ever been, despite the fact that the education budget is bigger than it has ever been; and 
people certainly do not feel that the health system in which they have invested, despite the fact that they have 
invested more than they ever have before and at a level unprecedented in Western Australia, is providing the 
sorts of health outcomes that they believe they deserve. Front-line services are not being delivered to the level of 
expectation of the people of Western Australia. This government might say that the additional expenditure in the 
community is going into front-line services, but what the government says is only as good as the services that 
people feel they get and that the government delivers. The government can throw more money at the process, but 
not necessarily with good outcomes. That is the situation we are in and that is the problem. 

The financial situation of the state is particularly good right now. Is it starting to go down; and, if it is, are front-
line services starting to decline? The people of Western Australia are starting to ask whether this is as good as it 
is going to get. I am talking about the financial situation, not the state’s economy, which I think will continue to 
do very well. I am talking about the fiscal economy of the government, the government’s own finances. 

Madam Deputy Speaker, this is as good as we are likely to see for a long period to come. We get an explosion or 
a boom every now and again. We have had one of the greatest times of financial reward for governments that the 
state of Western Australia has ever experienced. The question that everybody is asking and that I hope will 
continue to ask is: if this is as good as it gets for the government, are front-line services as good as they possibly 
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could be? Madam Deputy Speaker, if you asked people on the street that question, you would find the answer 
was no. 
DR E. CONSTABLE (Churchlands) [8.22 pm]: I will start by making a few general comments on the budget 
based on what people have been saying to me. I have been quite interested in the comments to me from a large 
number of people. They are worried that the government has not got its spending priorities right. I have found 
over the years that not many people comment on the budget, but a general comment about priorities quite often 
comes through my office in phone calls, emails and comments from people I meet. People ask why we are 
spending $1 billion or more on a stadium right now when there are so many other competing needs in the 
community. Schools are often the first need mentioned. This question came up in the estimates hearing and the 
Minister for Education and Training just pushed it aside and said that the government was spending more on 
schools than it was on the stadium. The point is that there are schools in the community, particularly old schools, 
that desperately need upgrading. I will give the example of Churchlands Senior High School later. 

There simply is not enough public housing. The waiting list at Homeswest is huge. There are Aboriginal children 
who are not learning to read and write. Why are we not investing the money in those children so that in the years 
to come they will get jobs, will be proud of their achievements and will be productive members of the 
community? We are getting a football stadium instead. Why? There are two other stadiums in Perth that could be 
refurbished. Why is the government spending $1 billion propping up a big industry? It does not spend $1 billion 
propping up any other industry, but it does on football. We all love to go to the footy and follow our team—
although at the moment, one would not admit to following a Western Australian team, given the performances. 
Why are we spending more than $1 billion on football, given the current economic climate? We can talk about 
the boom in Western Australia, but I think next year will tell a very interesting story about where we are going. 
People in the eastern states, especially in New South Wales, are already talking about recession. We should be 
far more worried about these things in Western Australia. We should not be throwing away money on a stadium; 
we cannot afford it when there are so many other things we should be thinking about. 
There was some stamp duty relief in this budget, which I am sure will be welcomed by homebuyers. However, 
we still have a dreadful payroll tax—a tax on employing people. Why do we still have that tax? Why is there no 
relief for employers? Why would the government punish someone for employing people? People are worried 
about electricity charges; it is the calm before the storm. People know that electricity bills will skyrocket next 
year, the year after, and the year after that. People, particularly pensioners and people on fixed incomes, are 
worried about these things. Again, this is why people are talking about government priorities. They think this 
government has not got it right. A look at the forward estimates reveals that rising debt is a major problem. By 
2011-12 the state will have a debt of around $8 billion. We will have to pay interest on that debt. Treasury 
predicts that about 43.9 per cent of the state’s revenue will be spent paying off interest on loans, at a time when 
we know that other parts of Australia and the world are starting to move into very precarious economic positions. 
It is very worrying, and despite the boom we have experienced in Western Australia, we know that, for example, 
a mishap in a gas storage area can cause enormous problems for us; one incident can cause enormous problems. 
There are very uncertain economic trends, rapidly rising fuel prices, skills shortages and higher interest rates. 
Individuals are worried about their future, and are concerned that the government does not have a proper handle 
on the future. 
I refer to an incident that occurred while I was questioning the Minister for Education and Training during 
budget estimates hearings. I raised with him the issue of Churchlands Senior High School. I very gently said that 
I felt there had been an omission from the capital works program because Churchlands Senior High School did 
not get a mention. This is a school that caters for 400 or 500 more students than it has capacity for. It just does 
not have room for them. There are several reasons for that, but the major reason is the closure of other schools in 
the area. Another reason is that Perth Modern School is becoming a selective high school, so many students who 
might otherwise have gone there will now go to Churchlands Senior High School. That process has already 
begun for year 8 students. Churchlands Senior High School is being pushed very hard. This school has a 
wonderful music program that caters for 200 to 300 students; however, the buildings are still not completed, 
although they have been there for more than 20 years. The auditorium is so bad that parents are raising money, 
dollar by dollar, to replace the chairs, many of which cannot safely be sat on. Parents are asking people to donate 
$300 for a chair. So far they have 33 chairs; they have a long way to go. This is because the government will not 
fund these sorts of things.  
Members should hear the answer I got from the minister. The minister in his answer first did his usual thing of 
praising me and saying what a good member I am, and so on and so forth. The minister also said that he had 
visited that school. I pointed out that Churchlands is the only high school in my electorate. The minister 
responded to that by saying that there is also Shenton College. As I pointed out to the minister, Shenton College 
is not in my electorate. Also, it is on a very small site, so it is at capacity and cannot take any demountables. 
Therefore, Shenton College is actually restricted and cannot take any more kids, whereas Churchlands seems to 
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be taking more and more kids. I will quote what the minister said then, because I still find it breathtaking that he 
would make this comment. He said — 

As I recall, there are 11 private schools in that area that are heavily used by residents of the member’s 
electorate. Although there are only a limited number of public high schools, there are 11 private high 
schools in the western suburbs of Perth that are heavily used by the member’s constituents.  

Is the minister saying that all the parents in Scarborough should send their children to St Mary’s or to one of the 
other private schools in the area? What is the minister saying to the people who live in that area? The minister’s 
job is to promote education in the government system. His job is to ensure that there are chairs for kids to sit on 
in auditoriums in schools. His job is to finish the music schools that have been built.  

I then said, in response to what the minister had said — 

That has nothing to do with the question.  

The minister responded by saying —  

It is relevant.  

I still do not know how it is relevant. The minister then went on to say — 

There are many good educational institutions in the member’s electorate. 

I made a comment in response to that, and the minister said again— 

There are a number of good educational institutions in the member’s electorate that are used by her 
constituents and their children. 

The minister really wanted to ram that down my throat. The only message I could get out of that is that all the 
parents in my electorate should send their children to a private school. The children at Churchlands Senior High 
School do not come just from my electorate. They come from Balcatta, Scarborough and further north—in fact, 
from all over Perth—because they have been selected into the music school at Churchlands. That music school is 
by any standard a jewel in the crown of the government school system. It is a wonderful music school. However, 
the kids at that music school are not able to sit on the chairs in the auditorium. The building has not even been 
completed yet. Only the concrete pad has been put down for the second part of the building. The teachers in the 
music school almost have to sit on top of each other because there is not enough room in the music school, yet 
the minister is telling me this is good!  

Mr C.C. Porter: Rossmoyne has had demountable classrooms for 26 years! 

Mr G. Snook: Dongara is the same. 

Dr E. CONSTABLE: I know. This is just one example of many schools that are in the same situation. I know 
that other members have the same problems in their electorates.  

The minister’s answer was just extraordinary. The minister went on to say — 

In relation to Churchlands, I am aware that the member has some concerns. She showed me around, and 
I saw the music facility. Personally, I think it is one of the best I have ever seen.  

If that is the case, I would really like to see the ones that are worse! The minister went on to say — 

The only better one I have seen at a public school is at John Curtin College of the Arts. 

Carine Senior High School is one school that has had a new auditorium built in the past few years. That is why I 
then said to the minister — 

Try Carine or Perth Modern School. They have all had money spent on them. 

I must say that I found the minister’s answer quite breathtaking. The minister then said that the government 
needs to build many other schools, and he waffled on about the demand. I finished off my questions by saying — 

I understand the demands. Maybe the government should change its priorities, can the stadium for a 
while and do something about what I think is a much higher priority; that is, the needs of schools.  

The government has a mindset that if it does not do certain things in schools, people will put up with it. I can tell 
the minister that people will not put up with it. Parents will not put up with it.  

Another problem is that teachers are getting absolutely and totally despondent about the working conditions in 
some of these schools. The teachers at Churchlands Senior High School do not have enough science labs to cater 
for all the children at that school. How can they teach science, and how can they teach chemistry and physics, if 
a science lab is not available to teach those subjects in? They simply cannot do it. Either the minister does not 
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understand that, or, if he does understand that, he is pushing it to one side because it is all too hard for him. If it 
is too hard for this minister, he should let another minister have a go.  

Another issue that came out loud and clear in the estimates committee hearings is that in a few years teacher 
shortages will be quite unmanageable—it will be in the thousands. That is very worrying. The current scene that 
we are all witnessing is that teachers are totally despondent. Teachers are saying that they are not going to write 
school reports for parents, but they will talk to parents. There are a lot of actions that they feel they have to take 
because they are so despondent about their situation.  

As someone who was involved for many years training teachers at the University of Western Australia, I cannot 
let this opportunity go by without saying something about the absurd notion of fast-tracking professional people 
into teaching. I heard someone say on talkback radio today, “We would not tolerate it if we fast-tracked the 
training of doctors or nurses.” It is proposed that trainees spend three or four months training. That would cut 
down by two-thirds the training required of teachers to get them into schools. We would not do that with doctors 
or nurses and we should not be doing it with teachers. Teaching is a very demanding and complex profession. 
The minister seems to have the view that anyone can do it. If that is the case, why are we not cutting everyone’s 
training down to a few months?  

I am so glad the Treasurer has come back into the chamber. I have been talking about the Treasurer’s former 
school, Churchlands Senior High School, and the need for some chairs in the auditorium. Parents are out in the 
community raising $300 a chair. So far they have donations to buy 33 of the 200 or 300 chairs they need. 
Perhaps as an old scholar of the school the Treasurer would like to donate a chair to the auditorium. They would 
be very grateful because there is no money in the budget for it. Perhaps out of the Treasurer’s own little pool of 
money, he could come good and help them with the chairs! 

Mr E.S. Ripper: That would be cheaper than funding a chair at a university!  

Dr E. CONSTABLE: Maybe then he could fund all the chairs they need.  

We must not tolerate ideas such as fast-tracking trainee teachers. The minister said that physiotherapists might 
like to teach in schools. Why would they do that? Why would they not go back to their own profession? Why 
would they put up with the conditions that teachers have to put up with? What an absurd idea. Even the Leader 
of the House is laughing, which is a good sign!  

Mr J.C. Kobelke: I am laughing at the member’s comment because I know physios who talk about doing that 
because it would be an enjoyable profession.  

Dr E. CONSTABLE: If they get three months training to do it—the minister knows I am right because he has 
been a schoolteacher—they will not last very long in most of the schools —  

Mr J.C. Kobelke: I started teaching without any educational qualifications and did them while I taught. I 
thought it was a very useful way to do it.  

Dr E. CONSTABLE: Actually, I did too, but I had a master’s degree in clinical psychology so at least I 
understood children. 

Mr D.T. Redman: That is why he is in Parliament!  

Mr R.F. Johnson: It certainly did not help the minister much, did it!  

Dr E. CONSTABLE: Look where he ended up! 

Mr G. Snook: He is still learning!  

Mr C.C. Porter: He got demoted! 

Dr E. CONSTABLE: As we all know, we have some major problems in education. There is a great deal of 
concern amongst teachers, there is a great deal of despondency and, with the current skills shortage, we are going 
to lose more and more teachers to other jobs because the government does not know how to look after them. 

MR D.T. REDMAN (Stirling) [8.37 pm]: I will make some comments at this third reading stage of the 
appropriation bills. I reflect on a theme that I pushed when we were at the second reading stage. I refer to a trend 
that I am seeing in regional areas, particularly in the areas that I represent. When I represent the community in 
this place, there is often a strong focus on capital works and capital-type items, because in regional communities 
that is the part of development that people see and often comment on. The theme that I have seen in the past six 
to 12 months has been a shift in people’s thinking from looking at the capital items and capital investments to 
regional service provisions. That was a theme that I mentioned during the second reading stage and it is a trend 
that we are seeing in regional Western Australia.  



Extract from Hansard 
[ASSEMBLY - Tuesday, 10 June 2008] 

 p3641b-3655a 
Mr Eric Ripper; Dr Steve Thomas; Dr Elizabeth Constable; Mr Terry Redman; Mr Colin Barnett; Mr Matt 

Birney; Dr Kim Hames; Dr Graham Jacobs; Mr Terry Waldron 

 [6] 

No longer are people primarily focused on buildings and structures; they are moving their concerns, and rightly 
so, to the provision of core services within their communities. I made the point in the second reading debate that 
when there are pressures—we know there are pressures in the labour market; that is acknowledged right across 
the private and public sectors—the first area in which they will manifest is regional Western Australia. I gave a 
number of examples of that manifestation in the areas that I represent. We are again seeing that trend in school 
dental services, and that is the reason I asked a question today in Parliament about those services. Seven school 
dental services have been closed across regional Western Australia in Harvey, Jurien Bay, Tom Price, 
Carnarvon, Port Hedland, Bridgetown and in my community of Mt Barker. I acknowledge that the service in Mt 
Barker will open up again to six schools in that area. No doubt the Department of Health found someone to tend 
for that service, which is wonderful for that community. I said today that Bridgetown, Donnybrook, Nannup, 
Balingup, Greenbushes and Boyup Brook will lose their school dental health services. I am talking about the 
health of our children. I am talking about early intervention in dental care, which, as we all know, is exactly the 
right time to make that effort. If there are no free school dental health services, which do a wonderful job in 
regional Western Australia and in the communities that I represent, the low socioeconomic groups in our 
communities in particular simply will not access the necessary care for their children. At the moment at least 
these children get a once-a-year check up and their problems are fixed. However, with the closure of these dental 
services, it is more likely that parents will go to dental care services only in an emergency, and so there will be 
no early intervention in dental care at schools. There will be a very serious core impact on the health of children. 

I acknowledge the response of the Minister for Health today and the issues that he highlighted about attracting 
and retaining staff. However, this should be a matter of absolute priority. There are two core issues. Certainly, 
the feedback I have received from practitioners in the regions indicates that the core issues are wages and 
training. The minister said today that he is currently progressing a proposition to address the issue of attracting 
and retaining staff. I have not seen that plan. I have not seen on the table a tangible response from the minister. I 
have not seen any real effort being made in seven areas in regional Western Australia to deal with the serious 
issue of our children’s dental health. I understand that school dental health services cost $15 million. Those 
services probably deliver five or six times that figure in beneficial outcomes for regional Western Australians 
and their kids. It is a good investment in leveraging an outcome for the health of our kids, yet there is no plan on 
the table or formal tangible proposition by the government to address a core health issue for our children. I 
cannot speak in strong enough terms about the need to act now and decisively. Our state is experiencing boom 
times. The government is not able to pay enough to retain the staff in these core services. The problems manifest 
themselves first in regional Western Australia. In many cases, people in low socioeconomic groups are unable to 
access some of the more costly dental health services that their children need. That is a trend that we are seeing 
in our community. This example of dental health services is just one of the manifestations of that trend. People 
are starting to focus on core service issues in regional Western Australia at the same time as the state is 
experiencing a substantial boom. Clearly, that is a concern. 

Another issue I want to talk about is one that I have raised in this place a number of times; that is, power 
headworks charges. I asked the minister responsible to provide by way of supplementary information the number 
of applications made by, the number of quotes provided to and the number of quotes accepted by people in the 
great southern region from October last year to May this year, which is the period for which the new headworks 
policy has been in place. I might add that the figures I have reflect a substantial area, not only the great southern, 
but also from Corrigin to Pingelly to Ravensthorpe, across to Walpole in the west and further north. A 
substantial part of the state supply system will be impacted upon by this headworks charge. Eighty-six 
applications were submitted for either a new connection or an upgraded connection to Western Power in the 
towns represented in this area. Members should bear in mind that the applicants had to put down a 10 per cent 
fee to obtain a quote. I am not sure whether, from the information I have been given, a deposit must be paid for a 
desktop quote or a full-blown quote. Forty-four quotes were written and 27, about one-third, of the quotes were 
accepted. It is interesting that across the towns on the list I have been provided with, in the order of $802 356 
worth of headworks charges was charged in the quotes that were provided.  

I will give a couple of examples by using those towns in which a greater number of applications were lodged. In 
Denmark there were 18 applications in that period for upgrades or new power connections. Eleven quotes were 
issued and eight quotes were accepted. The people who accepted those quotes paid $538 705 as a headworks 
charge towards the upgrading of the lines to allow them to have a connection to Western Power. The Denmark 
community comprises 5 000 people and the people who applied for an upgrade or new power connection in that 
town are paying more than $500 000 more for a connection to a basic service than are people in any town in 
Western Australia that is within 25 kilometres of a substation. I find that deplorable. The government cannot tell 
me that that does not put downward pressure on people’s incentive to invest in, or live in, those communities. It 
must do.  
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In Ravensthorpe, which I recognise is at the edge of the grid and, clearly, is an area that will be significantly 
impacted upon by this charge, there were six applications for which four quotes were issued and two quotes were 
accepted. The two applicants who accepted those quotes paid a headworks charge of $117 000. Two people are 
paying $117 000 more than people who live within 25 kilometres of a substation somewhere else in Western 
Australia. Again, the government cannot tell me that that is not having an impact on the growth and development 
of those regional communities.  
Dr G.G. Jacobs: Was one of them a pharmacist?  
Mr D.T. REDMAN: I am not sure who the applicants were. However, I know that the people to whom I have 
been speaking—I am sure that the member for Roe has also spoken to them—have been given substantially 
higher figures than those to which I have referred and, clearly, they have chosen not to make a connection on the 
basis of it being too costly.  

I have highlighted a number of communities for which the total headworks charge was $802 356. The subsidy 
from the government, for which there was great fanfare from the minister when he announced that the 
government would subsidise the cost for those areas that would be most affected, was $80 000. An amount of 
$75 000 was for the community of Ravensthorpe. It is hardly a big give from government to support 
development in those communities. I thought the figures I have been given represented most of the areas on the 
south west interconnected system that will be impacted upon by this headworks charge. I find it interesting, and 
members can draw their own inference from this information, that the government has paid out only $80 000 as a 
subsidy to support those developments. However, the government made a commitment of $4 million a year. If 
that $4 million had been diverted to subsidising the connections, it would have four times covered the charge on 
the communities represented on the list that I have outlined. One has to wonder whether the government is going 
down the right path to truly represent regional Western Australia. It is a big concern and it should be a concern to 
everybody living in regional Western Australia, because it puts downward pressure on any growth and 
development in those communities.  

I want to move on in the short time that I have. I am pleased that the Minister for Planning and Infrastructure has 
provided me with the names of the communities that will have a licence assessment service, given that from the 
start of the coming financial year that service will be provided not by the police service but by Department for 
Planning and Infrastructure contractors or employees. We are watching very closely to ensure that the plan will 
be rolled out. I have already been able to relate to some of those communities that have had concerns that the 
government has given a commitment to make sure that those services are maintained. That is certainly pleasing 
to see. Credit certainly needs to be given when it is due, and I give credit to the minister for maintaining that 
service. 

Another concern that arose, and on which I asked a question in the estimates committee, was water licence fees. 
I asked the minister to provide information on how many people who, once they were issued with a licence fee 
last year, made the decision to give up their licence. The minister highlighted that one of the motivations for 
charging a licence fee to water licence holders was to ensure that if they did not want the licence and did not 
need it, they would probably hand it in and, therefore, over time we could start with a level playing field when 
we get statutory water management plans in place. Only 260 of some 13 000 or 14 000 licences were cancelled 
as a result of the introduction of water licence fees, so it has hardly had a significant impact on people’s 
decisions on paying a water licence fee. The minister was not able to determine the number of people who 
voluntarily gave up their licences, because a proportion of those 260 licences that were handed in were forced to 
be handed in on the basis that people should never have had them to start with. I am not entirely sure, and 
certainly not convinced, that the arguments the minister has run on water licence fees stand up. I am pleased to 
note that the disallowance in that regard has been successful. 

One area of concern that has arisen time and again in my communities has been research investment, particularly 
in agriculture. We know that people are very concerned about the impact of climate change and, therefore, we 
need to invest in adaptation strategies and the like to ensure that agriculture in Western Australia survives. Since 
I have been a member I have never received so many expressions of concern from the community as I have had 
in the past two or three months on sustainability and what agriculture in Western Australia will look like in 10 or 
15 years’ time. One of the areas that we can invest in and should be investing in is research, because research 
ensures that we are not only developing product and value adding to ensure that we are competitive on the world 
stage, but also putting in place strategies to adapt to changes in the environment, which is totally appropriate in 
the context of the debate that is occurring internationally on climate change and the changes that we are told we 
will see in hot spots in Western Australia. We certainly have not seen that trend in this budget. It is disappointing 
that it is not there. I know that it will be to the fore in a number of discussions over the next six to 12 months. 
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MR C.J. BARNETT (Cottesloe) [8.54 pm]: I want to refer to one aspect of the estimates committee. I was 
taking part in the committee relating to education. As someone who was an education minister for five years, I 
obviously maintain an interest in that portfolio and particularly in the performance of government schools. It is 
no secret that there have been a lot of contentious issues in the education sector, such as outcomes-based 
education, changes to the school starting age, middle school versus a traditional year 8 to 12 school, refurbishing, 
closing schools, opening new ones, behavioural issues, this government’s decision to increase compulsory years 
to include years 11 and 12 and so on. I have sat here and listened to how wonderful this government is in 
education. I have heard successive ministers—Carpenter, Ravlich and McGowan—pronounce how the Labor 
Party cares about government schools and what a great job it is doing. I have also bitten my tongue as I have had 
to put up with accusations about how the Liberal Party does not support government schooling and what a 
dreadful government we were. However, I cannot recall during my five years as minister the turmoil in 
government schools and education generally that has occurred over the past eight years. I am not saying that 
everything was simple and smooth; it was not. There are always issues in education. It is against that background 
that I quite innocently asked the Minister for Education and Training to tell me the number of enrolments for 
preprimary, primary and secondary schooling for the past 10 years in both the government and non-government 
school sectors; that is, obviously, independent and Catholic schools. That information dutifully arrived yesterday 
by way of supplementary information, and it is interesting. There are some complications to the figures. One 
notable complication is that because of the decision in 1997, I think it was, to change the school starting age, one 
age group went through so that it was only a half cohort. I think that half cohort is now in year 6, so that tends to 
reduce the total number. However, looking at the broad figures, because of the effect of that half cohort, during 
this period of the Labor government, 2001 to 2008, the total number of students in primary education is down by 
6 681. The population generally and the student population are growing, so that reduction is due to the half 
cohort.  

In the government primary school sector, enrolments are down by 12 364. In the private primary school sector 
they are up by 5 683. The other complication that could affect the primary schooling figures is that, increasingly, 
students are being encouraged to transfer from government primary schools to private secondary schools in years 
7, 6 or 5. That is perhaps another factor. Even with that trend and the half cohort, the government school sector 
in primary schools is undeniably losing ground. That surprised me because I still regard government primary 
schools as being in good shape. If I can say so, during my time as Minister for Education, the introduction of a 
universal kindergarten and preprimary program, which was largely the work of Hon Barbara Scott, did a lot to 
improve primary school education across the state in all schools, government and non-government. I still feel 
that our government primary school sector is in pretty good shape. Some schools are old but a lot of work was 
done through that kindergarten preprimary program and a lot of work was done on the curriculum, so I am not so 
concerned by those figures.  

In secondary schools, there is no half-cohort effect and no effect of early transfer from government primary 
school to private secondary school. Indeed, we could have expected this government’s policy of making years 11 
and 12 compulsory to have significantly boosted enrolments. In the period 2001 to 2008, total enrolments in 
Western Australian secondary education has increased by 8 984. That is the sort of figure we could expect. 
However, there are now actually 2 081 fewer students in government secondary schools than when this 
government came into power in 2001. In contrast, enrolments for private secondary schools have increased by 
11 065. This is something quite different. For a long time, there has been a trend for private schooling to increase 
in popularity due to the availability of private schools, probably due to the wealth effect as more people have 
higher incomes and therefore can exercise a choice over schooling. The trend has therefore been for the share of 
students in government schooling to decline and the share of students in private schooling to increase. That is 
borne out by the figures. In 2001, 70 per cent of all secondary and primary students were in government schools 
and 29 per cent were in private schools. Today, there has been quite a sharp change—65.9 per cent of all 
students are in government schools and 34.1 per cent are in private schools. Although that percentage reflects a 
faster rate of change than occurred during the 1990s, the trend is perhaps not all that surprising. We are seeing a 
relative drift of students from government schools to private schools. In other words, the share of government 
school enrolments is falling as a proportion of the total, and the share of students in private schools is increasing. 
That has long been the case. That trend goes back many years, perhaps even several decades. It had always been 
the case that the private school and government school sectors were growing in absolute numbers, but that is no 
longer happening. While the Labor government has been in power, enrolments in both primary and secondary 
schools in the government sector have fallen. To the best of my knowledge, for the first time in this state’s 
history, under this Labor government and these Labor government ministers, we are seeing an absolute decline 
in the size of the government school system. That is a frightening outcome. 

I do not care what this government says about education; it has not done a good job. I am not concerned that the 
private schools are growing more quickly; I am concerned that for the first time in our history over an eight-year 
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period we have seen a decline in the number of students attending government schools. If members opposite do 
not grasp my point, I will repeat it: for the first time in this state’s history, the government school system is in 
decline. That is a serious matter. The quality of education and opportunity for all boys and girls in primary and 
secondary schools throughout our state is a serious concern. I will not be overly political about this, but I urge 
the next government, whoever wins the next election, to undertake a fundamental review of the government 
school system and of why parents are voting with their feet by moving their children out of government schools 
in such large numbers during their secondary years. We have never before seen this rate of change. If the 
government school system is in decline, it will become weaker and weaker. 

I remember a meeting of education ministers I attended in Adelaide in the late 1990s. I spoke to the South 
Australian education minister who was hosting it and I made the point that it is always difficult to keep up with 
the demand to build new schools and to rebuild the old schools. He said that he wished he had my problem. He 
said that in the post-war years the number of students in South Australia had declined by some 50 000. In other 
words, the school system was in decline. If the school system is in decline, there is not an opportunity to 
innovate, improve and to upgrade standards and provide the students with an increasing choice of subjects. There 
are all sorts of signs of that happening here. The member for Churchlands has referred in previous debates in this 
chamber to the loss of choice in the number of subjects offered. That is a symptom of a declining education 
system. I do not know what the exact pattern is. The rates might vary in different parts of the metropolitan area 
and in country Western Australia. I hope that this Parliament will, in a bipartisan way, seriously look at 
government schooling. My experience suggests that the issue is all about government secondary schooling. The 
primary schools are in good shape. Although some have some problems, they generally have strong support. 
Unless the Parliament addresses what is causing parents to decide to take their children out of the government 
school system, the system will continue to decline and we will therefore fail the education aspirations of the 
majority of students. Some 66 per cent of all students attend government schools. It is our responsibility as 
parliamentarians to make sure that we have a prosperous and expanding government school system and that the 
quality of education continues to improve. I fear that for the first time in the state’s history the statistics point to 
a decline in the system. I suspect that the decline concerns not only the number of students who attend 
government schools, but also the quality of education and achievements and aspirational opportunities afforded 
to students. It is all very well to make fine speeches in this place about equality of opportunity but the figures do 
not indicate an equality of opportunity for children in this state, particularly for those who come from less 
advantaged families and towns and suburbs of Perth. 

MR M.J. BIRNEY (Kalgoorlie) [9.05 pm]: This is the last budget that the government will deliver before the 
next election. With that in mind, it is appropriate that I ask members to cast their minds back to the last election, 
particularly to some of the promises that were made by the Labor Party to the good people of my electorate of 
Kalgoorlie. In particular, I refer to two very significant promises that captured the imagination of the constituents 
of the electorate of Kalgoorlie. In the first instance, I refer to the Labor Party’s much heralded promise to spend 
in excess of $40 million on a major upgrade of Kalgoorlie Regional Hospital, which has been in decline for 
decades. Kalgoorlie Regional Hospital services one of the country’s major regional centres, yet it does so with 
antiquated facilities. At the time of the last election the issue of the run-down state of Kalgoorlie Regional 
Hospital was firmly on the political agenda. As the local member, I recall approaching the member for Cottesloe, 
the then Leader of the Opposition, to suggest that the Liberal Party devise a policy to spend a serious amount of 
money on Kalgoorlie Regional Hospital and to include that policy as a promise in our wider election platform 
and in my local election platform. As I recall, the member for Cottesloe came up with a figure of some millions 
of dollars that we would be prepared to spend on Kalgoorlie Regional Hospital if we were elected to 
government. It was nowhere near what I wanted or had asked for; however, it was a considerable commitment to 
the hospital. Members can imagine my surprise when the Labor Party sailed into town with a $40 million 
commitment to Kalgoorlie Regional Hospital, which well and truly trumped the by now meagre commitment 
that the Liberal Party had made to the same hospital.  

Dr G.G. Jacobs: They were trying to bump you off!  

Mr M.J. BIRNEY: Exactly. The government’s promise was plastered across the front page of our local 
newspaper. Indeed, it received significant media attention and no doubt influenced a number of people who were 
concerned with the health services in Kalgoorlie-Boulder to vote for the Labor Party. History now records that 
not enough of them voted for the Labor Party and I was returned with an increased majority. Nonetheless, the 
Labor Party made a very significant commitment, and I am sorry to say on the eve of the next election and on the 
occasion of the government’s very last budget for this term of government that that promise has not been 
fulfilled, nor has it been partly fulfilled with any degree of significance. It is worthy to note that the Labor Party 
has taken the people of Kalgoorlie for a ride. It saw a significant issue at hand prior to the last election and 
promised a significant amount of money to address that issue. It then did absolutely nothing. When questioned 
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about that commitment, the Minister for Health simply said that the building market was overheated and that 
there was no real opportunity to undertake any of the necessary upgrades. I want to know how the Minister for 
Health determined that the building market was so overheated that no private building company would want a 
$40 million government-sponsored contract. Regardless of how overheated the building market may or may not 
have been, building companies would have lined up to get a $40 million government-sponsored contract. The 
truth is that to fulfil its boast that it would fund Fiona Stanley Hospital with cash—it is to be built debt-free—and 
to fulfil the promise it made to those in the suburbs of Perth, the Labor Party stole the money it had previously 
committed to Kalgoorlie Regional Hospital. It is important that the public record reflect that fact here today on 
the occasion of the government’s last budget in this term of government.  

Kalgoorlie Regional Hospital has had many problems, the least of which are its antiquated facilities and some of 
the services that it has provided. Constituent after constituent attended at my office with some of the worst horror 
stories imaginable regarding surgeries gone wrong and all sorts of different complications, some of which, sadly, 
led to the passing of some of my constituents. I called on the Minister for Health to conduct a review, or at least 
investigation, into the Kalgoorlie Regional Hospital that would look at, firstly, the facilities, secondly, the 
resources, and, thirdly, the activities of that hospital over time. Once again, this fell on deaf ears. I think that is 
clear evidence that the Labor Party has now written off the seat of Kalgoorlie. It does not believe, having held it 
for some 100-plus years, that it can win it again, and therefore it has just consigned it to the political wilderness. 
I think that is a disgrace and an indictment upon this government, and upon the Labor Party and the current 
Labor candidate for the seat of Kalgoorlie, who will have to carry this as a crown of thorns into the next election. 

The Labor Party made another major promise to the people of Kalgoorlie. Once again with its finger on the 
pulse, it sensed that there was a major issue afoot and one that it could perhaps extract some political mileage 
from. The issue I am referring to is that of the waste dumps that are basically located on the doorsteps of the 
people of Boulder.  

Mr C.J. Barnett: They are still there.  

Mr M.J. BIRNEY: They are still there. That particular waste dump was some 500 or 600 metres away from a 
restaurant, would members believe? The odour from that waste dump permeated throughout the suburb of 
Boulder on a daily basis, to the point that people had simply had enough. Many people had concerns for their 
own health and that of their neighbours, and many other people were just sick and tired of the putrid smell that 
wafted across the suburb of Boulder on a very regular basis. As they like to do in Kalgoorlie-Boulder, people 
took to the streets, and some 400 or 500 people rallied at that event in Burt Street, Boulder, which culminated in 
a public meeting at the Boulder Town Hall. Having attended that meeting, I tell members that there were people 
at that meeting who were particularly angry and undoubtedly would have been prepared to change their vote 
from one party to another if they could extract a promise from one of the political parties to move those waste 
dumps out of Boulder.  

At the time, the cost of moving the waste dumps, I understand, was some $4 million. Once again, I attended 
upon the member for Cottesloe—the then Leader of the Opposition—with this issue, and I am pleased to say that 
on that occasion he rose to the challenge and the Liberal Party allocated the $4 million necessary to move those 
waste dumps, should it be successful in winning government at that election. The Labor Party, very quickly 
realising that this was a serious issue and one that had the potential to change people’s votes, then came forward 
with its own promise, albeit of only $3 million, to move those waste dumps, from memory—I will stand 
corrected—to the Mungari Industrial Park, which is halfway between Kalgoorlie and Boulder. That was not a 
particularly good decision, in itself, because it would have resulted in that industrial park being sterilised; 
nonetheless, the Labor Party came to the party and effectively neutralised that issue. The promise on record was 
that if Labor won power again, it would spend the $3 million moving those waste dumps, in concert with the 
private owners of that facility.  

Almost on the eve of the next election, on the occasion of the Labor Party’s last budget for this term of 
government, I am sorry to report to members that those waste dumps are still there and continue to be in 
operation. No, we have not seen them moved to Mungari, or any other part of the world for that matter; they are 
still on the doorsteps of the people of Kalgoorlie-Boulder and they are still some 500 to 600 metres away from a 
local restaurant. Once again, we have seen a trail of deceit, as was neatly laid out by the Labor Party at the last 
election to try to wrestle my seat from me and from the Liberal Party. It is a trail of deceit that I, even as the 
retiring member for the seat of Kalgoorlie, shall continue to highlight at every opportunity.  

It may come as no surprise to members to realise that even though I am retiring from this business, I still have a 
passion for my home town, which I have lived in for some 37 years. In that regard I do not have any difficulty 
attracting media attention, and let me tell members that I intend to attract as much media attention as I can to this 
issue. The Labor Party has slapped its traditional constituents in the face and then turned around and slapped 
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them again. I look forward to debating this issue with the new Labor candidate, whose name escapes me. I 
understand he is reasonably new to Kalgoorlie-Boulder and the goldfields. I notice that he has been writing a bit 
of drivel in the newspapers of late to get himself a profile. However, I can tell members that when the pointy end 
of the electoral cycle comes about, I will be right there reminding him, even as a new goldfielder, of the Labor 
Party’s failed promises at the last election. I will not shut up until I get an answer from him about why the Labor 
Party promised $40 million and then delivered almost nothing to upgrade the Kalgoorlie Regional Hospital, and I 
will not shut up until I get an answer from him about why the Labor Party promised some $3 million to move 
those waste dumps out of Boulder and then did absolutely nothing. I would like to hear his answer. What could 
his answer be? 

One of the good things about Kalgoorlie-Boulder is that we take our politics reasonably seriously, and there will 
be all those forums in the lead-up to the election in which the respective candidates have an opportunity to put 
forward their case and to convince members of the public and the audience to vote for them. I will be one of 
those members of the audience, and when the Labor candidate has an opportunity to address the audience, and 
when the master of ceremonies, whoever that may be, calls for questions from the floor, members can rest 
assured that I will be the first person to my feet, and I will be a particularly difficult person to sit down. That 
much I can guarantee members. I will not sit down until the Labor Party’s candidate has given me a reasonable 
answer to why it is that the Labor Party has just walked away from the people of Kalgoorlie. Yes, it is a nine per 
cent Liberal seat, but if the Labor Party were half smart and looked back in the chapters of history, it would 
realise that it is a seat that it has always won for all of history. Therefore, it is not the sort of seat that it should 
simply walk away from, notwithstanding the current margin. Why it has done it is beyond me. However, I look 
forward to hearing the reasons from the current Labor candidate. I suspect that he will have a great deal of 
difficulty giving us those reasons, and I will be saying to the people of Kalgoorlie that that is simply not 
acceptable and that they should continue to return a Liberal member to the seat of Kalgoorlie, because it is only 
the Liberal Party that has taken Kalgoorlie seriously over the past few terms of government. 

DR K.D. HAMES (Dawesville — Deputy Leader of the Opposition) [9.17 pm]: I want to continue the theme 
of the member for Kalgoorlie about the deceit of the Labor Party as it comes up to election time. There were two 
episodes at that election when the same thing occurred. One was with the member for Kalgoorlie, when the 
Labor Party romped in just before the election and promised $40 million for a new hospital, and, lo and behold, 
the very same minister went down to the seat of Albany before the election and promised a new hospital. What 
do both those seats have in common? It is that four years later neither of them has a new, replacement or 
upgraded hospital, despite the promises made by the Minister for Health at the time that both those projects 
would be undertaken during that next term of government. 

Mr M.J. Birney: Member for Dawesville, would you take an interjection? 

Dr K.D. HAMES: Absolutely; I certainly would. 

Mr M.J. Birney: I am sorry, but just as I sat down I realised there was another major promise—$15 million 
worth—that the Labor Party made at the last election to build a juvenile detention centre in Kalgoorlie-Boulder. 
No doubt it got a whole heap of votes, and guess what? The minister is laughing over there. She knows that she 
never built it. 

Ms M.M. Quirk: I’m not laughing. We consulted the whole community, and the community in fact said that it 
wanted something else. 

Mr M.J. Birney: She consulted a handful of Indigenous people who obviously didn’t want to see their sons and 
daughters locked up, and then she took her $15 million elsewhere. What a joke!  

Dr K.D. HAMES: I thank the member for Kalgoorlie. I welcome his interjection, because it shows what we are 
likely to get for the next election. We are approaching the next election, and what is the Labor Party likely to do? 
The very same things—it will go back to Kalgoorlie and promise the people the $40 million. In fact, we have 
heard the government do that already. It has said that the $40 million is back in the budget and that it will build a 
hospital for the people of Kalgoorlie in its next term of government. The government has also gone back to 
Albany and said that it will build a new hospital. Despite the poor old member for Albany, who has been pulling 
out what is left of his hair worrying about the fact that his government has failed to meet the commitment it 
made so strongly to win that seat four years ago, not even a sod has been turned in trying to get that hospital 
built. We can imagine the frustration of the member for Albany, who now has to try to put some sort of spin on it 
to say that the government is doing the right thing. The spin the government has applied to Albany is to increase 
the funding, and it has done that in quite an interesting way. It is a pity the Treasurer is not in the house to hear 
what the Minister for Health has been up to. He has been promising funds that are not even in the budget. We are 
going through the budget process, and every dollar intended to be spent by the government over the next year is 
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supposed to be included in the budget. The minister went to Albany and released a press statement announcing 
that he will spend $55 million on Albany Regional Hospital. We got out the budget papers and found that only 
$45 million has been allocated. The estimates committee provided us with the opportunity to investigate where 
this $55 million may come from. The minister said that there is $45 million in the budget, but that there is also a 
minor works budget containing a certain amount of money—I forget how much it is—and the government will 
take $5 million out of that budget and add it to the hospital budget, giving a total of $50 million. I asked the 
minister about the other $5 million he mentioned in his press release. He said that the government estimated that, 
by the time the tender process had been gone through, chances are that the total cost would be $55 million, and 
the government will just have to fund it. There is no funding in the budget, and no knowledge of what the actual 
cost will be, but the minister is now committing $55 million. The government has had $40 million in the budget 
for Kalgoorlie hospital for a long time, but what will the real cost be? 

Mr M.J. Birney: It has been increased. None has been spent, but the amount allocated has been increased to 
take inflation into account. That is very generous. 

Dr K.D. HAMES: How much is it now? 

Mr M.J. Birney: I don’t know what it is now, but it is more.  

Dr K.D. HAMES: I am not surprised that the government has done that, but the reality is that we will go 
through the same process again. I talked to the minister and asked him what the cost would be of building a new 
hospital. I remember that when the Liberal Party campaigned in Albany, it promised a new hospital, and it 
became a point of contention because the National Party candidate at the time said that she did not support a new 
hospital; she supported upgrading the old hospital. We were pooh-poohed for the amount of money that the 
member for Leschenault had committed to build a new hospital at the time, which coincidentally is the same 
amount of money that is now being promised to upgrade the old hospital. I asked the minister what the 
difference would be in the budget if we wanted to build a new hospital in Albany and not do only what the 
government is proposing; that is, rebuild the old one. He said that he did not know what the figures were. I told 
him that the original estimate had been around $70 million, and he said that the government estimated it would 
now be $200 million. I asked him where on earth he got that figure. That is a higher cost per bed than what is 
being spent on Fiona Stanley Hospital, which is a tertiary hospital. He did not know where that figure came 
from; he just said that someone had told him that. I told him that the cost of Busselton District Hospital is now 
$77 million, and he said that the government expected that to be more than $80 million. Nevertheless, the 
Albany Regional Hospital was going to cost a lot more, even though it had the same number of beds as the 
Busselton hospital. The government is so wishy-washy about the amount of dollars it intends to spend on these 
hospitals. It virtually makes up figures as it goes along. It makes promises and then does not deliver the product 
at the end of the day. It convinces people living in those electorates of the amount of money that will be spent 
building those hospitals. We had a similar issue with Fiona Stanley Hospital. It will supposedly cost up to 
$2 billion. Only $480 million was originally put aside.  

During estimates I asked the minister how many items in the budget had he given estimates of figures for that he 
planned to spend that were not in the budget. I wanted to find out how accurate this budget process was in terms 
of the estimates of dollars proposed to be spent by this government. Every time we make an election promise, 
this government will be recording every single dollar, adding them up and saying, “This is the total of Liberal 
Party promises; these are the dollars that it proposes to spend.” The minister has committed funds to four 
items—there were five but I cannot remember the fifth item—in excess of what is in the budget that is supposed 
to cover the financial year that includes the election. One is the Albany hospital. He has committed to projects 
worth $55 million but there is only $45 million in the budget, and he said he was going to get an extra 
$5 million. He will still be $5 million short. The minister said that Busselton District Hospital will cost 
$5 million more than what has been allocated in the budget.  

When we confronted the minister about the Royal Flying Doctor Service and its claims for increased funds, he 
said there were no extra funds in the budget because he was still in the middle of negotiations but he intended to 
reach an agreement with the RFDS prior to the next election that will result in a significant increase in funds. We 
welcome that. We do not know where the money is coming from; it is obviously extra to what is in the budget. 
The minister has to convince the Treasurer to allocate that amount of money. The Royal Flying Doctor Service 
requested $19 million over five years. We do not know how much of that amount will be added to it when that 
decision is made.  

The final item relates to Princess Margaret Hospital for Children. The minister said during estimates that the 
Labor Party would commit to building a new Princess Margaret hospital, which was one of the recommendations 
of the Reid report. It was suggested that it should be relocated to Sir Charles Gairdner Hospital, which was 
strongly supported by our side of Parliament. The $207 million that the minister allocated in the budget 
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three years ago is woefully inadequate and nowhere near covers the true cost of building that hospital, which on 
the minister’s estimate is approximately $500 million. The minister said during estimates that the government 
will announce at some stage in the future—prior to the election, I presume, trying to get votes from the public in 
the same way it did in the electorates of the members for Kalgoorlie and Albany—that it will pull another 
$300 million out of Treasury that is not in the budget to cover the period leading up to the election. That 
collection of unfunded promises by the minister is absolutely ludicrous. The budget process is supposed to detail 
the funds for the coming election. Part of the deceit by the Minister for Health is his constant carping about the 
amount of money that this government is spending on health infrastructure and how wonderful it is because of 
the huge dollars it is committing to health infrastructure in this state. He constantly says that well over $3 billion 
has been spent on health in this state. The promises that the government has made will not be completed by this 
government; they will be completed by the next government and probably the government after that. There is a 
great chance in my view that neither of those governments will be Labor governments. 

Let us look at the infrastructure for health services that the government has actually built in the seven years that 
it has been in government and compare it with the eight years of construction under the Court Liberal 
government. During the eight years of the Liberal government it built the following hospitals: Joondalup Health 
Campus, 295 beds; Peel Health Campus, 110 beds; the redevelopment of Bunbury South West Health Campus, 
130 beds; Northam Regional Hospital, 40 beds; and Armadale-Kelmscott Memorial Hospital, 120 beds. That is a 
total of 695 beds. There are hospitals for which this government claims credit. One is Geraldton Regional 
Hospital and another is Halls Creek District Hospital. Both those hospitals were in the four-year forward 
estimates of the Liberal Party’s budget when it lost government. The amount to be spent in 2001 when we lost 
the election was not a huge amount, but it was the first amount to be spent in the planning process in the same 
way that the money to be spent this year on Fiona Stanley Hospital is next to nothing; yet I presume whenever it 
is built the Labor Party will claim credit for it even though it may well be built by a Liberal government after the 
following two elections. The government will claim credit because it has $1 million or $2 million in this coming 
year’s budget to deal with planning work for Fiona Stanley Hospital in the exact same way that we had planning 
money in the budget to start construction of Geraldton Regional Hospital and Halls Creek District Hospital. The 
minister is also claiming credit for building the total hospital facility at Port Hedland Regional Hospital, part of 
which is an aged care component, although $11 million for that was in the Liberal Party budget in its last year of 
government. The actual hospitals that were initiated and have been completed by the Labor Party during its 
seven-plus years of government are: Fitzroy Crossing District Hospital, 15 beds; Ravensthorpe District Hospital, 
11 beds; Moora District Hospital—after a huge amount of pressure and a commitment by Liberals but not funded 
by Liberals—20 beds; Broome District Hospital, a redevelopment with new facilities but no change in bed 
numbers; Derby Regional Hospital, also redevelopment; Carnarvon Regional Hospital, redevelopment; and 
Kununurra District Hospital, upgrade from 26 to 32 beds. The actual number of beds in hospitals, therefore, that 
have been built by Labor during its almost eight years of government is an absolute pittance compared with the 
number of beds our government built, which was 695. The Labor Party will have built in the order of 100 beds. 
If the government is lucky and completes Rockingham-Kwinana District Hospital before the election, the 
number of beds will increase from 81 to 230. However, the funds spent come nowhere near the funds spent by 
the Liberal government on the construction of hospitals in this state. The Labor Party once again is being 
deceptive in its commitment to funding on health issues in this state. 

DR G.G. JACOBS (Roe) [9.33 pm]: Thank you, Madam Acting Speaker (Mrs J. Hughes), for the opportunity to 
share some of the disappointments in the budget for the people of my electorate. There are three areas of 
disappointment: the significant lack of commitment by this government for funding for Esperance Residential 
College hostel, Esperance District Hospital and port infrastructure for the ongoing outloading of nickel through 
the port of Esperance, the significance of which I will explain a little later. 

I have been an ex officio board member of Esperance Residential College hostel for some three years and have 
in all that time worked assiduously and hard to make a case—a good case, I may say to the Minister for 
Education and Training—for an upgrade of the hostel. Esperance is on the move; it is a growing region in the 
south east. BHP Billiton’s large, $2 billion Ravensthorpe nickel project is on our doorstep. We have heard about 
population growth in Hopetoun, Ravensthorpe and, indeed, Esperance. The accent is upon a residential 
workforce for the Ravensthorpe mine.  

Students come from many areas of Western Australia to attend Esperance Residential College because their 
parents wish to send their kids to a great high school. The college was built for 85 students but today houses 102 
students—a further 20 students are on the books to attend. The ratio of ablution facilities to residents is 
somewhere in the vicinity of one for every eight students. That is well above the accepted health and safety 
requirements for hostels. There are a number of transportable buildings—donga-type, to use the mining 
parlance—for student accommodation within the hostel. As I said earlier, the upgrade concept plans were 
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completed some three years ago. The plans were in fact delivered on two previous occasions, during the pre-
budget work-up for last year’s budget and for this year’s budget. Audiences were held with the minister to make 
a very valid case about upgrades to the college, which the minister recognised. However, it seems as though it is 
a case of out of sight, out of mind: Perth is 720 kilometres by the shortest route from the south east, and it 
appears that a good case is not good enough for this government, even in situations in which 102 students are 
being housed in accommodation that was designed to house only 85. 

During the last pre-budget session, the plans were modified in order to cut the cloth, so to speak. It was decided 
that walkways between some areas would be dispensed with in order to bring down the overall cost of the 
upgrade. Perhaps the minister, the government and Treasury thought people would say, “Well, they’ve made 
more of an effort this year than they did after the previous submission,” and that the sum of $13 million would 
therefore be justified. However, it seems not. Once again, it seems that we in the south east have been 
overlooked; I tell the member for Kimberley that we have again lost to Broome, and the member for Albany that 
we have again lost to Albany.  

I draw attention to Esperance District Hospital, where I have worked for more than 27 years of medical practise. 
There has not been one major upgrade at the hospital during the past 25 years, and I know because I have 
worked there as a visiting medical practitioner during that time. Last year the government apportioned 
$13 million for an upgrade. Esperance is a region that is growing rapidly. When I first went to Esperance 25 
years ago, it had a population of 4 500 people. It now has a population of over 15 000. The population of 
Esperance increases even more during the summer season. The accident and emergency department—or casualty 
area—of that hospital is essentially the same as it was when I first went to Esperance. The people in that 
department are working under extreme conditions. There are significant concerns about the day surgery 
component at that hospital because when the endoscopist and gastroenterologist come to town to do endoscopies 
they take up the only theatre at that hospital for those patients. That is not only inconvenient but potentially 
dangerous because if an acute emergency were to occur the theatre would be unavailable for surgery. Patients 
who are recovering from anaesthetic after an endoscopy have to recover on a La-Z-Boy in the corridor outside 
the theatre.  

We have heard from the Minister for Health, and we hear continually from the WA Country Health Service, 
about the amazing hub and spoke model for regional and rural health. I have now heard about the hub and spoke 
model more than I have had hot meals! I have heard about that model up to here—above my head! That model 
suggests that we create hubs, and we then create spokes to feed into those hubs. We have heard about what is 
happening to the hub in the south east. The hub in the south east is the hospital that the member for Kalgoorlie 
has just spoken about. The government has done absolutely nothing about that hub. Esperance District Hospital 
is one of the spokes in that hub. What has the government done about that hospital? The government has put 
$13 million in a column in the budget papers that keeps moving to the right. Last year, that $13 million was in 
the projected column. About $100 000 of those moneys were supposed to be spent this financial year. However, 
those moneys have not been spent. The $13 million has now been moved to the right-hand column, so in fact no 
money will be spent at that hospital this financial year. The $13 million just keeps disappearing. This budget is a 
“moving the goalposts budget”. My constituents are being politically abused. The government must think that 
either they will just accept it, or they will not notice. That is why the government’s plan for country health 
services is falling down. It is not willing to spend any money on the hubs, and it is not willing to spend any 
money on the spokes.  

The Minister for Health has had the audacity to say that the Royal Flying Doctor Service is an interest group. He 
is also refusing to increase the funding for RFDS to enable it to upgrade its fleet and its medical and nursing 
teams. While the government is not willing to upgrade the hubs and the spokes, guess where the patients will go? 
The patients cannot be treated at the spoke hospital and they cannot be treated at the hub hospital; therefore, they 
will be resuscitated and treated, and put on an RFDS flight. I am not sure who pays for the RFDS flights, but the 
cost comes out of the RFDS budget. Every time the RFDS is called to fly from the Kalgoorlie base to the 
hospital in my electorate, and then to Perth, that will be at a minimum cost of $5 000 a flight. That is not 
counting pain, suffering and inconvenience, and perhaps is not the best outcome for the patient.  

The government, including the Minister for Health, makes a lot of noise about regional health and hub-and-
spoke models, whilst not even drip-feeding us. I ask the government: how are we to deliver appropriate health 
care for Western Australians in regional areas—in this case, the south east as a case in point—without the 
appropriate upgrade funding for these facilities?  

The third issue is that this government saw Esperance “leaded”. The same infrastructure on the port that loaded 
the lead, which was not a closed system, is still to this day loading nickel. We have proof that more rainwater 
tanks were “nickelised” and had readings that were over the Australian drinking water standards for nickel than 
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there were for lead. I looked under “port authorities” in the budget to see whether there was any money allocated 
for infrastructure to create a truly closed system; that is, a closed shed, a vacuum mechanism, and a closed 
conveyor system with a truly closed CV3. What brought us to grief in Esperance was that we were “leaded” 
through an unclosed system. A loading system into the ship, to be truly closed, would probably cost in the 
vicinity of $20 million.  

We have Nickel West and Norilsk Nickel breathing down our neck saying, “We want to put more nickel through 
the Esperance port, which is our port of choice.” What do we see from the government in the way of developing 
a closed system for nickel so that we do not continue to get “nickelised”? Nothing. It was not until I pushed the 
government in budget estimates that it said, “Industry can pay for that.” It may be a surprise to the government 
that in fact industry is prepared to pay for that. It may have to pay for it over 20 or 25 years with the amortisation 
of a long-term loan, but industry will pay for that. 

When I was at the opening of BHP’s Ravensthorpe nickel operation the other day, one of the industry people 
came up to me and said, “Thank you very much for your help, member, in trying to establish a truly closed 
system for infrastructure. We are quite happy to pay.” Given that situation it would have been very good for the 
government to at least say, “We have progressed a low-interest loan to move ahead with that infrastructure, for 
which industry is prepared to pay over a number of years, even if it is established through a levy on its product 
through the port.”  

We need to move on these things in Esperance and the south east in order for us to grow. We need to move on 
the hostel for students to stay in the high school, which is a great high school for people in the south east region 
and beyond. We need to establish a hospital that can treat people safely in the hub at Kalgoorlie. We need also to 
establish appropriate infrastructure at the port for this operation to be safe. It is a project that needs to be 
progressed for the region.  

MR T.K. WALDRON (Wagin — Deputy Leader of the National Party) [9.48 pm]: I am going to speak very 
briefly. It is quite important that I add to my speech in the second reading debate. In my electorate this year we 
have had six male Aboriginal suicides, particularly in Narrogin and Wagin. It is a crisis locally. When we talk 
about mental health delivery, that is an example of one of the issues to be faced. There are lots of different 
reasons for this happening.  

Last week in Narrogin a meeting was held, which was very well attended by the general community, the 
Aboriginal community in particular, and also by people from different services. I have spoken privately with the 
Minister for Health about this issue. I have asked the minister to meet with the chairman and representatives of 
the reference group that was formed at that meeting and to try to do something about the local situation. The 
minister has agreed to do that and I thank him for that. Hopefully, that meeting will occur shortly. It is a really 
worrying issue. Lots of reasons etc were put forward at a very open and forthright meeting that was very well 
chaired. Obviously, as the local member for that area, I put on the record in this place that I am very concerned 
about the situation. One issue that I want to talk to the minister about—I have flagged this with him—is that 
although services are available at different levels in different areas, there are cultural issues and other issues with 
people seeking the help of those services. One aspect that I would like to explore is training one or two 
Aboriginal people to act as liaison officers on a local basis with mental health services to provide a connection or 
conduit between the services that are available and the Indigenous community. It is a very sad situation. These 
are young men. Obviously, there are issues with drugs and alcohol. Sometimes the breakdown of relationships 
and other issues put great stress on people. Young men are taking their lives, and that is just not acceptable. I am 
very concerned about the situation. We are trying to work closely as a community. We are working quietly by 
going to the minister. Hopefully, we will be able to come up with some local answers to address the issue. I just 
wanted to let Parliament know that I will be pursuing that matter with the Department of Health and the minister 
on behalf of the local community reference group. 

Question put and passed. 
Bill read a third time and transmitted to the Council. 
 


